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Answer all questions.

1 Analyse two likely impacts on PPP of the changing external influences.
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2 Analyse two benefits to PPP of using quality assurance.
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3 (a) Using the data in Table 1.3, calculate the payback period for PPP’s proposed new machine.
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 (b) Using the data in Table 1.3, calculate the accounting rate of return (ARR) for PPP’s proposed 

new machine.
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 (c) Evaluate whether PPP should invest in the new machine.
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4 (a) Using the data in Table 1.2, calculate the monthly revenue from the sales of the classic pie 

after the price increase.
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 (b) Evaluate the usefulness to PPP of elasticity measures when deciding on the marketing mix 

for the new cheese pies in export markets.
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5 Evaluate the importance of emotional intelligence to Pedro’s leadership of PPP.
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